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Message Text 

CONFIDENTIAL 

PAGE 01 STATE 215375 
ORIGIN PM-05 

INFO OCT-01 NEA-10 ISO-OO CIAE-00 INR-10 NSAE-00 L-03 
EB-08 SS-15 AID-05 OMB-01 NSC-05 H-01 /064R 

DRAFTED BY PM/SAS:COL.GREISLING:COCECIL:RG 
APPROVED BY PM/S AS:HMCEL ROY 
DOD/DSAA:JHARTSOCK 
NEA:MDRAPER 

097510 241752Z/50 

PR241709Z AUG 78 
FM SECSTATE WASHDC 
TO AMEMBASSY RABAT PRIORITY 
INFO SECDEF WASHDC 1076 
TREASURY DEPARTMENT WASHDC 0720 

CONFIDENTIAL STATE 215375 

E.O. 11652: GDS 
TAGS: MASS, MO 

SUBJECT: DEFAULT ON FMS LOANS 

REF: (A) STATE 172198 (B) STATE 188567 (C) STATE 179591 
FOR THE CHARGE 

1 . REFTEL A ADVISED THAT THE GOVERNMENT OF MOROCCO (GOM) 

HAS DEFAULTED ON PAYMENTS DUE THE FEDERAL FINANCING BANK 
(FFB) ON 30 JUNE 1978 UNDER LOAN AGREEMENTS NO. 751 AND 

761 DATED 27 JUNE 1975 AND 16 JUNE 1976 RESPECTIVELY. 

ACCORDINGLY. DOD/DSAA AS GUARANTOR MADE PAYMENT TO THE FFB 
ON 20 JULY 1978 OF THE OVERDUE AMOUNTS AS FOLLOWS: 

LOAN NO. PRINCIPAL INTEREST TOTAL 

CONFIDENTIAL 

CONFIDENTIAL 

PAGE 02 STATE 215375 

751 $ 933,500.00 $375,983.11 $1,309,483.11 

761 1,777,000.00 939,420.60 2,716,420.60 

2. REFTEL B MSG ADVISED THAT GOM IS ALSO IN ARREARS ON 
PRINCIPAL AND INTEREST PAYMENTS DUE DOD/DSAA UNDER LOAN 
AGREEMENTS NOS. 691, 692, 711, 721, 722, 731 AND 741. 
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3. WE WILL BE UNABLE TO AUTHORIZE ANY ADDITIONAL DIS- 
BURSEMENTS FROM THESE LOANSOR PRESENT NEW FMS CASES FOR 
SIGNATURE UNTIL ALL ARREARAGES HAVE BEEN PAID. FURTHER- 
MORE, AS NOTED SEPTEL, WE ARE UNABLE TO CONCLUDE THE 
FY 1978 FMS LOAN AGREEMENT UNTIL THE ARREARAGES HAVE BEEN 
ELIMINATED. (FYI, IN ADDITION, DOD WISHES TO SUSPEND 
FUTURE SHIPMENTS OF MATERIEL PURCHASED UNDER EXISTING 
FMS CASES IF ARREARAGE PROBLEM IS NOT RESOLVED IN SHORT 
ORDER.) WE KNOW THAT THIS PROBLEM HAS BEEN PREVIOUSLY 
RAISED BY THE EMBASSY AT A HIGH LEVEL. IT IS, HOWEVER, 

OF GROWING URGENCY. IF YOU BELIEVE IT WOULD BE USEFUL 
TO REMIND SENIOR GOM OFFICIALS OF THE IMPENDING SERIOUS 
CONSEQUENCES WHICH WILL FOLLOW CONTINUED FAILURE TO 
REMEDY ARREARAGE PROBLEM, YOU SHOULD DO SO. CHRISTOPHER 


CONFIDENTIAL 


NNN 
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